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Mexico Tax Residency

Residency is determined based on facts and circumstances such as:

Whether you are a Mexican national
Whether you are considered a tax resident in another country 
Whether you have an available home in Mexico
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Mexico Tax Residency

If you are a resident If you are non-resident 

You are required to file an annual tax return.

When your compensation is paid by a MX entity, taxes are 
withheld through the MX payroll.

MX entity will issue monthly proof of payments called “CFDI” 
instead of the annual salary statement.

When your compensation is paid by a foreign entity, you are 
required to file monthly tax returns.

You are required to file a suspension of tax activities by change 
of tax residency.

You will be required to file monthly tax returns in connection 
with your Mexico-sourced income. Additionally, any tax 
withheld during your period of residency during the year, if 
applicable, is considered final. As a non-resident you do not 
qualify to receive a refund. 

An annual tax return is not required for nontax residents. As 
stated above, the withholding tax and tax paid via the monthly 
return process are final payments.
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Rates & Filing Status
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Rates & Filing Status*

Mexico follows a progressive tax structure, 
meaning your income will be sorted into 
brackets and taxed at progressively higher 
rates, the higher the income. 

*Information Subject to Change
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Rates & Filing Status*

Income from wages and RSU's are subject to a 
monthly fee and this income must be 
reported no later than the 17th of the month 
following the one in which the income was 
received.

*Information Subject to Change
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Taxation of Income
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RSUs income

At vest:

For residents

• Mexican tax must be remitted through an
individual monthly tax return on the fair
market value of the vested shares.

• Taxes range from 0% to 35%* depending on
your level of income. RSUs income is not
subject to Mexico social security
contributions.

For Non Residents

• Mexican tax must be remitted through an
individual monthly tax return on Mexican
source portion only.

At year end: 

If the amount of tax paid differs from your actual annual
tax liability, the balance will be reconciled on your
Mexican return with a refund issued for overpayment or
you will be required to pay additional tax. Any tax paid
abroad is subject to be deducted from your annual tax
liability.

*Information Subject to Change



1111

Capital Gain

There is no distinction between a short-term or long-term capital gain in Mexico.

Gains on regular assets are taxed up to 35%* for tax residents.

Gains on sale of stocks made under the stock exchange are taxed at 10%*.
Dividend income is also reportable into the annual tax return subject to 
tax up to 35%*. There is an additional tax of 10%* on the net dividend 
income. 

Note: Capital gains are not taxable if the sale of the asset occurs while you are a nontax resident of 
Mexico. 

*Information Subject to Change
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Rental income & Sale of property 

01

Rental income
 Rental income received from a property located in Mexico is fully

taxable in Mexico, regardless of your Mexican residency status.
 Expenses relating to rental income may be deductible if you are a tax

resident in Mexico.
 Mortgage interest repayments may be deductible if you are a tax

resident in Mexico. The amount of deduction that you can claim
varies depending on if the property is occupied or rented.

02
Sale of property 
 If you sell your home, capital gains tax applies on the

difference between the selling price and purchase price
(there are certain costs that are also considered).

 The income from the sale is taxed depending on your
tax residency status and your level of income.

 Tax rates range up to 35%*.

 There could be a limited exemption if the house was
your primary residence.

*Information Subject to Change
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Annual Tax Return Process
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MX Tax Compliance Process

• The tax information will be
requested

• Deloitte will send a kick-
off email in early January.

Complete the tax information

Deloitte will review your tax
information and contact
you with any follow up
questions.

• Approval of Annual Tax Return draft
through Global Advantage.

• Option to schedule tax return
delivery meeting opens

April 30th is the deadline for
filing the annual tax return,
there is no extension date
for filing.

January MarchFebruary April

Return preparation starts
once information is
complete and there are no
missing information
requests left.

Deadline for MX Taxpayers 

Deloitte will send through
GlobalAdvantage for review
and approval

Note: It is important to mention that if there is a balance in favor, the 
authority will have 40 days to make the refund and, on the contrary, if there is 
a balance due, the payment deadline will be April 30th.
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Who provides what?

Several documents are required 
before we can begin preparation of 
your MX tax return.  

See which documents are your 
responsibility to provide to us:

Amazon

RSU Compensation Detail

Relocation Benefit Detail Information

You

GA Information

GA Location

Payroll receipts.

Electronic signature or password provided by the Mexican authorities.

Receipts from any other relevant income received.

Personal Deductions (Receipts)
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Personal Deductions

The expenses must be paid with credit/ debit 
card, check or electronic transfer. Cash is not 
accepted. 

The total amount of personal deductions for the 
years is limited, therefore it cannot exceed the 
lesser of the following:

Amount equivalent to 5 times the 
Measurement and Update Unit (UMA), 
approximately MXN $ 175,505.28 for 2022.

Amount equivalent to 15% of the taxpayer's 
total gross income, including exempt 
income.

Medical, dental fees and hospital expenses

Graduated optical lenses

Funeral expenses

Donations

Mortgage interest paid during the year. 

Contributions to the retirement subaccount. 

School Expenses / Tuition

School transportation
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Annual filing process & refund processing times

Deloitte will send the draft of your tax return through 
GlobalAdvantage for review and approval, once we receive your 
approval, we will proceed to file the Tax Return at the portal of the 
MX Tax Authorities, you will receive a notification when your 
return is available to be viewed on the GA portal.

In case of a balance due the deadline to make the tax payment is 
April 30th

In case of a balance in favor on your annual tax return:
Offset  – The balance in favor will be used to cover future income 
tax payments.
Refund – The authorities will have a period of 40 days to review 
and refund the balance in favor.
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Foreign Tax Credit (FTC) 
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Foreign Tax Credit (FTC)



Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally separate 
and independent entity. Please see www.deloitte.com/mx/aboutus to learn more about our global network of member firms.

Deloitte provides audit & assurance, tax, consulting, and advisory to public and private clients spanning multiple industries. With a globally connected network of member firms in 
more than 150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the insights they need to address their most complex business 
challenges. Deloitte’s more than 330,000 professionals are committed to making an impact that matters. 

As used in this document, "Deloitte" means Galaz, Yamazaki, Ruiz Urquiza, S.C., Deloitte Auditoría, S.C., Deloitte Impuestos y Servicios Legales, S.C., Deloitte Asesoría en Riesgos S.C., 
Deloitte Asesoría Financiera, S.C. which have the exclusive legal right to engage in, and limit its business to, providing auditing, tax consultancy, financial advisory, and other 
professional services in Mexico, under the name "Deloitte".

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities (collectively, the “Deloitte network”) 
is, by means of this communication, rendering professional advice or services. Before making any decision or taking any action that may affect your finances or your business, you 
should consult a qualified professional adviser. No entity in the Deloitte network shall be responsible for any loss whatsoever sustained by any person who relies on this 
communication. 

© 2021 Deloitte Impuestos y Servicios Legales, S.C.
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